BOROUGH OF UNION BEACH
OUTH

COUNTY OF MONM

JUNE 30, 2008



Exhibit

BOROUGH OF UNION BEACH — COUNTY OF MONMOUTH

TABLE OF CONTENTS
Page

Report of Independent Auditor 1 &2.
Report on Compliance and on Internal Control Over Financial

Reporting Based on an Audit of Financial Statements Performed

in Accordance with Government Auditing Standards 3&4.

CURRENT FUND

Comparative Balance Sheet — Regulatory Basis 5&6.
Comparative Statement of Operations and Change in Fund

Balance — Regulatory Basis 7.
Statement of Revenues — Regulatory Basis 8 & 9.

Statement of Expenditures — Regulatory Basis 10 to 16.

ey ww TR TS



BOROUGH OF UNION BEACH — COUNTY OF MONMOUTH

TABLE OF CONTENTS
Page
Notes to Financial Statements 25 to 35.
Supplementary Data 36 to 38.
Officials in Office and Surety Bonds 39.
CURRENT FUND
Exhibit

A-4 Schedule of Cash — Treasurer 40.
A-5 Schedule of Cash — Tax Collector 41.
A-6 Schedule of Cash — Borough Clerk 42.
A-T Schedule of Taxes Receivable and Analysis of Property Tax Levy 43.

A-8 Schedule of Senior Citizen and Veterans Deductions Due From
44,

State of New Jersey



Exhibit

B-1
B-2
B-3
B-4
B-5
B-6
B-7
| B-8

B-9

BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

TABLE OF CONTENTS

TRUST FUND
Schedule of Cash — Treasurer
Schedule of Reserve for Dog Fund Expenditures
Schedule of Interfund — Current — Dog Trust
Schedule of Reserve for Unemployment Insurance
Schedule of Reserve for Performance Escrow
Schedule of Reserve for Regional Contribution Agreement Trust
Schedule of Reserve for Tax Title Liens
Schedule of Reserve for Law Enforcement Trust

Schedule of Reserve for Tax Sale Premium

= e 1 TNt DAl A

B
=
(o)

57.

57,

58.

58.

59.



Exhibit

C-10

C-11

D-4
D-5
D-6

D-7

BOROUGH OF UNION BEACH — COUNTY OF MONMOUTH

TABLE OF CONTENTS

GENERAL CAPITAL FUND

Schedule of Bonds and Notes Authorized but Not Issued

Schedule of Green Acres Loan

SEWER UTILITY FUND

Schedule of Cash
Schedule of Sewer Rents Receivable
Schedule of Appropriation Reserves

Schedule of Other Accounts Receivable

E
=
©

70.

71.

72.

73.

73.

13.



PART 11

GENERAL COMMENTS 82 to 84.
RECOMMENDATIONS 84.

APPRECIATION 84.



(Ro[;szt 04 ol/u[sazt and C’om/zan‘z/

CERTIFIED PUBLIC ACCOUNTANTS

ARMOUR S. HULSART, C.PA,, RM.A,, PS.A. 1959-1992 Telecopier: )
ROBERT A. HULSART, C.P.A., RMA,, P.S.A ( ) (732) 280-8888 2807 Ht.lrle[);gog((iJ R:):gg' Suite 100
; , C.P.A,, RM.A, PS.A. 5, Box
ROBERT A. HULSART, JR.C.PA., PS.A. e-mail: Wall, New Jersey 07719-1409
rah@monmouth.com (732) 681-4990

RICHARD J. HELLENBRECHT, JR.,, CP.A, PS.A.

REPORT OF INDEPENDENT AUDITOR

To the Honorable Mayor and Members
Of the Borough Council

Borough of Union Beach

County of Monmouth

Union Beach, New Jersey 07735

We have audited the accompanying balance sheets — regulatory basis of the various funds
and account groups of the Borough of Union Beach, New Jersey, as of June 30, 2008 and 2007,
the related statements of operations and changes in fund balance — regulatory basis for the years
then ended, and the related statement of revenues — regulatory basis and statement of
expenditures — regulatory basis of the various funds for the year ended June 30, 2008. These
financial statements are the responsibility of the Borough of Union Beach’s management. Our
responsibility is to express an opinion on these general-purpose financial statements based on our



However, in our opinion, the financial statements — regulatory basis referred to above
present fairly, in all material respects, the financial position — regulatory basis of the various
funds and account group of the Borough as of June 30, 2008 and the results of operations and
changes in fund balance- regulatory basis of such funds for the year then ended and the statement
of revenues — regulatory basis and statement of expenditures — regulatory basis of the various
funds for the year ended June 30, 2008 on the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated
December 30, 2008 on our consideration of the Borough of Union Beach’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grants. This report is an integral part of our audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in considering

the results of our audit.

Our audit has been made for the purpose of forming an opinion on the financial
statements taken as a whole. The accompanying additional schedules, information relating to
federal and state grants and comments and recommendations section listed in the foregoing table
of contents are presented for purposes of additional analysis and are not a required part of the
financial statements. Such additional information has been subjected to the procedures applied in
the audit of the financial statements and, in our opinion is fairly stated in all material respects in
relation to the financial statements taken as a whole, on the basis of accounting described in Note

L.
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| REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL

REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members
of the Borough Council

Borough of Union Beach

County of Monmouth

Union Beach, New Jersey 07735



Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Borough’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements but not for the purpose of expressing an opinion on the
effectiveness of the Borough’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Borough’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatement on a timely basis. A significant deficiency is a control deficiency,
or combination of control deficiencies, that adversely affects the entity’s ability to initiate,
authorize, record, process, or report financial data reliably in accordance with the regulatory basis
of accounting prescribed by the Division such that there is more than a remote likelihood that a
misstatement of the entity’s financial statements that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that result in more than a remote likelihood that a material misstatement of the
financial statements will not be prevented or detected by entity’s internal control.

Our consideration of internal control financial reporting was for the limited purposes
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies and, accordingly would not necessarily
disclose all significant deficiencies that are also considered to be material weaknesses.



BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

CURRENT FUND

COMPARATIVE BALANCE SHEET

Assets
Cash:
Treasurer
Tax Collector
Borough Clerk
Change Fund

Due From State of New Jersey Veterans and
Senior Citizens

Receivables With Full Reserves:
Delinquent Taxes
Taxes in Bankruptcy

REGULATORY BASIS

Ref.

A4
A-5
A-6

A-8

A-11
A1

Balance
June 30, 2008

Exhibit A
Sheet 1 of 2

Balance
June 30, 2007

$ 1,246,822.39
73,932.98
9,032.90

50.00

$ 1,847,932.71

558,941.12
9,305.15
50.00

1,329,838.27

2,416,228.98

63,195.65

64,195.65

148,523.85
54,395.49
7191.000.00

145,060.63
54,395.49
2.191,000.00



BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

CURRENT FUND

COMPARATIVE BALANCE SHEET

REGULATORY BASIS

Balance
Ref. June 30, 2008
Liabilities, Reserves and Fund Balance

Appropriation Reserves A-3 $ 104,886.41
Encumbrances A-3 37,500.00
Deferred Revenue A-2,6 3,650.00
Tax Overpayments A-11 336.82
Prepaid Taxes A-5,7 14,531.86
Tax Anticipation Note A-4 700,000.00
Due to Sewer Capital Fund D 90,000.00
Due to Trust - Other B 15,272.66
Due to Sewer Operating D 35,758.68
Emergency Note Payable A-17 27,000.00
Due to Grant Fund Contra
Due to General Capital Fund C 210,489.90
Total Liabilities 1,239,426.33

D zmmars e £ Danarvrahklaa 2,414,760.70

Exhibit A
Sheet 2 of 2

Balance
June 30, 2007

$ 91,444.95

37,500.00
5,050.00
2,679.05

14,758.82

900,000.00

90,000.00

22,251.19

36,000.00
44,192.92
754,635.00

1,998,511.93
2,458,949.46



BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

CURRENT FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE

IN FUND BALANCE - REGULATORY BASIS

Ref.
Revenue and Other Income Realized
Fund Balance Anticipated A-2
Miscellaneous Revenue Anticipated A-2
Receipts from Delinquent Taxes A-2
Receipts from Current Taxes A-2
Non-Budget Revenue A-2
Other Credits to Income:
Appropriation Reserves Lapsed A-16
Budget Appropriations Cancelled A-3
Expenditures
Budget Appropriations:
Inside CAP:
Salaries and Wages A-3
A-3

Other Expenses

Balance
June 30, 2008

Exhibit A-1

Balance
June 30, 2007

$

453,700.00
1,945,762.85
141,534.16
12,789,260.85
45,747.95

24,122.78
1,401.64

570,000.00
2,462,327.10
141,979.20
12,248,902.37
190,732.31

86,372.47
5,143.16

15,401,530.23

15,705,456.61

3,017,728.00
2,435,124.00

2,835,692.05
2,361,499.93
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BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

TRUST FUND
Exhibit B
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
Balance Balance
Ref. June 30, 2008 June 30, 2007
Assets
Dog License Fund
Deferred Charges - Deficit in Operations B-2 $ 6,333.24 3,658.11
Payroll
Cash B-1 15,176.62 23,814.19
Unemployment Trust
Cash B-1 3,347.43 3,347.43
Trust - Other
Cash B-1 138,001.39 412,151.08
Due from Current Fund B-12 15,272.66 22,251.19
153,274.05 434,402.27
Total Assets $ 178,131.34 465,222.00

T iahilitiecs Reserves and Fund Balance



BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEET

Assets
Cash
Grants Receivable
Due from Current Fund
Due from Federal and State Grants Fund
Due from Sewer Capital Fund
Deferred Charges to Future Taxation:
Funded
Unfunded

Total Assets

Tiahilitiee Recerves and Fund Ralance

REGULATORY BASIS

Ref.

Exhibit C
Balance Balance
June 30, 2008 June 30, 2007

$ 29,009.01

129,524.83 309,524.83

210,489.90 754,635.00
120,990.99
30,139.73

3,784,092.49 4,213,271.57

5,106,725.00 4.829,875.00

$ 9,410,971.95 10,107,306.40




BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

Assets
Sewer Operating
Cash - Checking
Other Accounts Receivables
Due From Current Fund
Deferred Charges - Emergency Appropriation

Receivables with Full Reserves:
Sewer Rents Receivable

Total Sewer Operating

Sewer Capital
Due from Sewer Operating

Due from Current Fund
Fixed Capital Authorized & Uncompleted

SEWER UTILITY FUND

Exhibit D
COMPARATIVE BALANCE SHEET
REGULATORY BASIS
Balance Balance
Ref. June 30, 2008 June 30, 2007
D-4 $ 121,719.96 -
D-7 - 168,897.84
D-8 35,758.68 -
D-3 - 119,122.72
157,478.64 288,020.56
D-5 45,211.92 45,211.92
45,211.92 45,211.92
202,690.56 333,232.48
20,000.00 20,000.00
D-14 90,000.00 90,000.00
100,000.00 100,000.00

~AdA AL 2N

19.



BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

SEWER UTILITY FUND

Exhibit D-1

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE

REGULATORY BASIS
Ref.

Revenue and Other Income Realized
Sewer Service Charge D-2
Bayshore Regional Sewerage Authority - Host Fees D-2
Non-Budget Revenue D-2
Other Credits to Income:

Budget Appropriations Cancelled D-3

Appropriation Reserves Lapsed D-6
Expenditures
Budget Appropriations:

Operating D-3

Debt Service

D-3

Balance Balance
June 30, 2008 June 30, 2007
$1,000,869.01 1,122,925.09

9,461.28 12,579.72
8,365.98 6,632.17
21,244.71 6.00
21,484.81 28,358.26
1,061,425.79 1,170,501.24

813,152.00 062,222.72

117,675.00 113,400.00

IR

12 NN NN

20.



BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

SEWER UTILITY FUND

Exhibit D-2
STATEMENT OF REVENUES
FOR THE FISCAL YEAR ENDED JUNE 30, 2008
REGULATORY BASIS
Excess or
Ref. Budget Realized (Deficit)

Rents D-1 $ 1,050,000.00 1,000,869.01 (49,130.99)
Host Fees D-1 9,450.00 9,461.28 11.28
Total Sewer Utility Revenues 1,059,450.00 1,010,330.29 (49,119.71)
Miscellaneous Revenue Not Anticipated D-1 - 8,365.98 8,365.98
Total Revenues $1,059,450.00 1,018,696.27 (40,753.73)

21.
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BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

Exhibit E
PUBLIC ASSISTANCE TRUST FUNDS
COMPARATIVE BALANCE SHEET
REGULATORY BASIS
Balance Balance
Ref. June 30, 2008 June 30, 2007
Assets
Cash E-1 $ 11,091.77 11,030.04
Liabilities
Reserve For:
Public Assistance I $ 11,091.77 11,030.04




BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

GENERAL FIXED ASSETS

Exhibit F
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
Balance Balance
June 30, 2008 June 30, 2007
Assets
Building and Building Improvements $ 2,160,700.00 2,160,700.00
Machinery and Equipment 580,988.72 580,988.72
Total Assets $ 2,741,688.72 2,741,688.72
Liabilities
2,741,688.72

Reserve for Fixed Assets $ 2.,741,688.72

24.



BOROUGH OF UNION BEACH — COUNTY OF MONMOUTH

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2008

NOTE 1: Summary of Significant Accounting Policies

A. Reporting Entity

Except as noted below, the financial statements of the Borough of Union Beach, County
of Monmouth, New Jersey (the “Borough™), include every board, body, officer or commission
supported and maintained wholly or in part by funds appropriated by the Borough of Union
Beach as required by N.J.S. 40A:5-5.

B. Description of Funds

The Governmental Accounting Standards Board (GASB) is the recognized standard-
setting body for establishing governmental generally accepted accounting and financial reporting
principles. GASB Codification establishes seven major fund types and two account groups to be
used by general purpose governmental units when reporting financial position and results of
operations in accordance with generally accepted accounting principles (GAAP).

The accounting policies of the Borough conform to the accounting principles applicable
to municipalities which have been prescribed by the Division of Local Government Services,
Nanarment of Communitv Affairs. State of New Jersev (the “Division”). Such principles and

25.



NOTE 1: Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the State of New
Jersey differ in certain respects from generally accepted accounting principles (GAAP) applicable
to local government units. The more significant policies in New Jersey follow.

A modified accrual basis of accounting is followed with minor exceptions.

Property Taxes and Other Revenues — property taxes and other revenues are
recognized on a cash basis. Receivables for property taxes and other items that are susceptible to
accrual are recorded with offsetting reserves on the balance sheet of the Borough’s Current Fund.
GAAP requires such revenue to be recognized in the accounting period when they become
susceptible to accrual, reduced by an allowance for doubtful accounts.

Grant Revenues — Federal and State grants, entitlements or shared revenues received for
purposes normally financed through the Current Fund are recognized when anticipated in the
Borough’s budget. GAAP requires such revenues to be recognized in the accounting period when

they become susceptible to accrual.

Expenditures — unexpended or uncommitted appropriations at June 30, are reported as
expenditures through the establishment of appropriation reserves unless cancelled by the
governing body. GAAP requires expenditures to be recognized in the accounting period in which
the fund liability is incurred, if measurable, except for unmatured interest on general long-term

debt, which should be recognized when due.

Frenmbrances — contractual orders at June 30 are reported as expenditures through the

26.



NOTE 1: Summary of Significant Accounting Policies (Continued)

Compensated Absences — expenditures relating to obligations for unused vested
accumulated vacation and sick pay are not recorded until paid. GAAP requires that the amount
that would normally be liquidated with expendable available financial resources be recorded as an
expenditure in the operating funds and the remaining obligations be recorded as a long-term

obligation. (See Note 4).

Property Acquired for Taxes — is recorded in the Current Fund at the assessed valuation
when such property was acquired and fully reserved. GAAP requires such property to be
recorded in the general fixed assets account group at its market value.

Interfunds — advances from the Current Fund are reported as interfund receivables with
offsetting reserves, which are created by charges to operations. Income is recognized in the year
the receivables are liquidated. GAAP does not require the establishment of an offsetting reserve.

Inventories of Supplies — The costs of inventories of supplies for all funds are recorded
as expenditures at the time individual items are purchased. The costs of inventories are not
included on the various balance sheets. GAAP requires that the cost of inventories be reflected
on the balance sheet until utilized and expended.

General Fixed Assets — In accordance with Technical Accounting Directive No. 85-2,
Accounting for Governmental Fixed Assets, as promulgated by the Division, which differs in
certain respects from GAAP, the Borough is required to develop a fixed assets accounting and

reporting system.

Fixed assets in governmental operations (general fixed assets) are required to be
e o Fived Acsets Account Group. Public domain (“infrastructure”)
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NOTE 1: Summary of Significant Accounting Policies (Continued)

E. Budgets and Budgetary Accounting

An annual budget is required to be adopted and integrated into the accounting system to
provide budgetary control over revenues and expenditures. Budget amounts presented in the
accompanying financial statements represents amounts adopted by the Borough and approved by

the Division in accordance with applicable statutes.

F. Reporting Entity

GASB Statement 14 establishes criteria to be used to determine component units should
be included in the financial statements of the oversight entity. The Division requires the financial
statements of the Borough to be reported separately.

NOTE 2: Cash and Cash Equivalents

A. Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New
Jersey which are insured by the Federal Deposit Insurance Corporation (FDIC), or by any other
agencies of the United States that insure deposits or the State of New Jersey Cash Management
Eavand
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NOTE 2: Cash and Cash Equivalents (Continued)

B.

Investments

a. When authorized by a cash management plan approved pursuant to N.J.S. 40A:5-14,
the Borough may use available funds for the purchase of the following types of securities which,
if suitable for registry, may be registered in the name of the Borough:

D)

4)

3)

6)

8)

Bonds or other obligations of the United States or obligations guaranteed by the
United States.

Government money market mutual funds.

Any obligation that a federal agency or a federal instrumentality has issued in
accordance with an act of Congress, which security has a maturity date not greater
than 397 days from the date of purchase, provided that such obligation bears a
fixed rate of interest not dependent on any index or other external factor.

Bonds or other obligations of the Borough, or bonds or other obligations of school
districts of which the Borough is a part or within which the school district is
located.

Bonds or other obligations, having a maturity date not more than 397 days from the
date of purchase, approved by the Division of Investments, New Jersey Department

of the Treasury.
Municipal investment pools.
Deposits with the State of New Jersey Cash Management Fund established

pursuant to section | of P.L. 1997, c. 281; or
Agreements for the repurchase of fully collateralized securities, if:

(o) the nnderlvine securities are permitted investments pursuant to paragraphs

29.



NOTE 2: Cash and Cash Equivalents (Continued)

C. Cash Management Plan

In accordance with N.J.S. 40A:5-14, every municipality shall adopt a cash management
plan and shall deposit and invest its funds pursuant to that plan. The plan shall be approved
annually by majority vote of the governing body and may be modified from time to time in order
to reflect changes in federal or state law or regulations. The Chief financial officer shall be

charged with administering the plan.

When an investment in bonds maturing in more than one year is authorized, the maturity
of those bonds shall approximate the prospective use of the funds invested.

The plan also requires a monthly report to the governing body summarizing all
investments made or redeemed since the previous report and shall include, at a minimum, the

specific detailed information as set forth in the statute.

D. Credit Risk Categories

All bank deposits and investments as of the balance sheet date are classified as to credit
risk by the following two categories described below:

Bank Balance
June 30,2008 June 30, 2007

DNDenncitorv Acconnt



NOTE 3: Debt

The Local Bond Law governs the issuance of bonds and notes to finance general
municipal and utility capital expenditures. Bonds are retired in serial installments within the
statutory period of usefulness. Bonds issued by the Borough are general obligation bonds, backed
by the full faith and credit of the Borough. Bond anticipation notes are issued to temporarily
finance capital projects, prior to the issuance of serial bonds. The term of the notes cannot exceed
one year but the notes may be renewed from time to time for a period not exceeding one year.
All such notes must be paid no later than the tenth anniversary of the date of the original note.
The State of New Jersey also prescribes that on or before the third anniversary date of the original
note, a payment of at least equal to the first legally payable installment of the bonds in
anticipation of which such notes were issued be paid. A second legal installment must be paid of
the notes are to be renewed beyond the fourth anniversary date of the original issuance. Tax
anticipation notes are issued if the cash on hand is not sufficient to carry on normal operations of
the municipality at any time during the year. Such notes are authorized by a resolution adopted

by the governing body.

Long-Term Debt

General Capital Fund Bonds

Variable Rate Fiscal Year Adjustment Bonds (4% to 7%) Issued

April 1, 1992 through April 1, 2012 $ 480,000.00
4.30% General Improvement Bonds Issued
January 15, 2001 through January 15, 2015 1,950,000.00

$2.430,000.00
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NOTE 3: Debt (Continued)

Year Ending
June 30
2009
2010
2011
2012
2013
2014-18
2019-21

Year Ending
June 30
2009
2010
2011
2012
2013
2014-18
2019-23
2024-28
2029-33
2034-38

N.J. Environmental Infrastructure Loan

Principal
$ 31,330.01
30,870.22
30,410.44
29,950.65
30,490.87
171,625.76
108,157.14

$432,835.09

Interest
11,637.50
10,887.50
10,137.50
9,387.50
8,637.50
29,812.50
5,381.25

= Sl

5,881.2

o

5

Sewer Utility Fund — U.S.D.A. Loan

Principal

$ 22,726.59
23,818.93
24,963.76
26,163.52
27,421.15
158,188.82
199,679.14
252,961.33
319,884.55
404,512.96

TN = .

Interest
90,667.41
89,837.50
88,706.10
87,520.32
86,277.55

410,552.11
369,192.95
316,977.34
250,839.50
167,204.28

1 AA™S 7N



NOTE 6: Assessment and Collections of Property Taxes

New Jersey statutes require that taxable valuation of real property be prepared by the
Borough Tax Assessor as of October | in each year and filed with the County Board of Taxation
(Board) by January 10 of the following year. Upon the filing of certified adopted budgets by the
Borough, Local School District and County, the tax rate is struck by the Board based on the
certified amounts in each of the taxing districts for collection to fund the budgets. Pursuant to
statute, this process is to be completed on or before May 3, with a completed duplicate of the tax
rolls to be delivered to the Borough Tax Collector (Collector) on or before May 13",

Tax bills are prepared then mailed by the Collector of the Borough annually and set forth
the final tax for the tax year. The property owner receives a preliminary bill for the succeeding
year based on one half of the prior year’s tax. The preliminary payments are due and payable on
August 1 and November 1%, and the final payments are due and payable on February 1* and May
1. The N.J. statutes allow a grace period of 10 days for each payment period and the Borough
granted this option to taxpayers. Taxes become delinquent if not paid on the installment dates
and become subject to interest penalties of 8% or 18% of the amount delinquent. If taxes are
subject to “Tax Sale” which places a tax lien on the property allowing the holder to enforce the
tax lien on real estate as of July 1% of the current tax year even though the amount due is not

known.

NOTE 7: Deferred Charges to Future Taxation Funded and Unfunded

Upon the authorization of capital projects, the Borough establishes deferred charges for
the cost of the capital projects to be raised by future taxation. Funded deferred charges relate to
permanent debt issued, whereas unfunded deferred charges relate to temporary or non-funding of

the authorized cost of capital projects. According to the New Jersey Statutes Annotated 40A:2-4,
tha Reavrmiiah oy lauvy favee an all favable nronertv within the local unit to repav the debt.
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34.
NOTE 8: Pensions (Continued)

The contribution requirements of plan members are determined by State statute. In
accordance with Chapter 62, P.L.1994, plan members enrolled in the Public Employees’
Retirement System are required to contribute 5% of their annual covered salary. In accordance
with Chapter 204, P.L. 1989, plan members enrolled in the Police and Firemen’s Retirement
Systems are required to contribute 8.5% of their annual covered salary. Contributions during the
last three years for the plans are as follows from the Borough.

PERS PFRS
2007-2008 $ 90,466 137,492
2006-2007 39,976 78,223
2005-2006 18,211 46,586

NOTE 9: Sewer Utility

The Borough has set-up a self liquidating sewer utility fund in the fiscal year 2002. This
was an agreement with the federal government to fund the rehabilitation of the Borough’s sewer

system.

NOTE 10: Interfunds Receivable and Payable

The following interfund balances remained on the balance sheet at June 30, 2008.



NOTE 12: Contingencies

It is the opinion of the Borough officials that there is no litigation threatened or pending
that would materially affect the financial position of the Borough or adversely affect the Borough
to levy, collect and enforce the collection of taxes or other revenue for the payment of its bonds

or other obligations.

Negligence and other types of liability suits of which the Borough is aware, appear to be
within the stated policy limits and would be deferred by the respective carriers.
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COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE -

CURRENT FUND

Revenue and Other Income Realized
Miscellaneous - From Other Than Local Property

Tax Levies
Collection of Delinquent Taxes and Tax Title Liens

Collection of Current Tax Levy

Expenditures
Budget Expenditures:

Municipal Purposes
County Taxes
Local School Tax
Other Expenditures
Total Expenditures

36.

Year 2008 Year 2007

Amount Yo Amount Y%
$ 2,470,735.22 15.55% $3,314,575.04 21.10%
141,534.16 0.92% 141,979.20 0.90%
12,789,260.85 83.53% 12,248,902.37 77.99%
15,401,530.23 100.00% 15,705,456.61 100.00%
7,204,759.50 47.14% 7,412,059.86 48.38%
1,829,517.10 11.97% 1,705,499.22 11.13%
6,246,176.00 40.86% 6,153,919.00 40.16%
4,682.74 0.03% 50,426.69 0.33%
15,285,135.34 100.00% 15,321,904.77 100.00%




STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE

SEWER OPERATING FUND

Revenue and Other Income Realized
Collection of Sewer Charges
Miscellancous From Other Then Sewer Charges

Expenditures
Budget Expenditures:

Operating

Debt Service

Statutory Expenditures
Other Expenditures
Capital Outlay

Less:
Expenditures to be raised in subsequent
years budget

Year Year

2008 % 2007 %
$ 1,000,869.01 94.29% $ 1,122,925.09 95.94%
60,556.78 5.71% 47.576.15 4.06%
1,061,425.79 100.00% 1,170,501.24 100.00%
813,152.00 71.68% 962,222.72 72.40%
117,675.00 10.37% 113,400.00 8.53%
5,000.00 0.44% 13,500.00 1.02%
123,623.00 10.90% 225,000.00 16.93%
75,000.00 6.61% 15,000.00 1.13%
1,134,450.00 100.00% 1,329,122.72 100.00%

119,122.72




COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

Cash % of
Year Tax Levy Collections Collection
2008 $12,934,258.23 12,789,260.85 98.88%
2007 12,393,963.00 12,248,902.07 98.83%
2006 11,353,566.00 11,225,905.34 98.87%

DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a comparison, expressed in percentage of the total delinquent taxes and tax title liens,

in relation to the tax levies of the last three years.

Fiscal
Year Amount of Amount of
Ended Tax Title Delinquent Total Percentage
June 30 Liens Taxes Delinquent of Tax Levy
2008 $ - 148,523.85 148,523.85 1.15%
2007 - 145,060.63 145,060.63 1.17%
127,660.66 127,660.66 1.12%

2006 -

38.



BOROQUGH OF UNION BEACH - COUNTY OF MONMOUTH

LIST OF OFFICIALS AND SURETY BOND COVERAGE

UNE 30, 2008

The following officials were in office during the period under review:

Name
Paul Smith, Jr.
Charles Cocuzza
Michael Harriott
Robert Howard, Jr.
Frank A. Wells
Victor Tuberion
Albin J. Wicki
Mary Sabik
Desiree Durkin

Tacanh Farrana

Position
Mayor
Councilman
Councilman - President
Councilman
Councilman
Councilman
Councilman
Borough Clerk
Tax Collector
Chief Financial Officer

Amount
of Bond

$ 1,000,000.00
1.000,000.00
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BOROUGH OF UNION BEACH - COUNTY OF MONMOUTIH

CURRENT FUND

SCHEDULE OF CASH - TREASURER

Balance July 1, 2007

Increased by:
Prepaid Licenses
Tax Collector
Borough Clerk
State of New Jersey Veterans and Senior Citizens
Revenue Accounts Receivable
Federal and State Grants Receivable
Federal and State Grants Unappropriated
Miscellaneous Revenue Not Anticipated
Tax Overpayments
Interfunds:
Sewer Utility Capital
Sewer Utility Operating
Dog Trust

Ui o DRERT T 2 7 It S

Ref.

A-5
A-6
A-8
A-15
A-18
A-20
A-2
A-10

3,650.00
13,440,000.00
32,998.51
72,133.56
1,697,046.44
236,336.41
20,570.68
45,747.95
19,060.98

6,089,220.05
1,125,758.68
9,181.00
2 04K 75

Exhibit A-4

$ 1,847,932.71
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BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

CURRENT FUND

Exhibit A-5
SCHEDULE OF CASH - TAX COLLECTOR
Ref.
Balance July 1, 2007 A $ 558,941.12
Increased by:
Taxes Receivable A-7 12,844,902.63
Third Party Liens 42,143.50
Tax Overpayments A-10 19,060.98
Prepaid Taxes A 14,581.36
Interest and Costs on Taxes A-15 28,649.01
Adpvertising Fees A-2 2,964.39
Duplicate Bills A-5 612.00
Miscellaneous A-2 2,077.79

12,954,991.66

13.513.932.78



Balance July 1, 2007

Increased by:
Sale of Property
Cable Franchise Fees
Peddler's Licenses
Canvassing Permits
Polling Rental
Liquor License
Wrecker's License
Helper's Licenses
Vending Licenses
Photo Copies

BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

CURRENT FUND

SCHEDULE OF CASH - BOROUGH CLERK

Ref.

A-15
A-15

10,000.00
15,747.00
312.31
170.00
2,000.00
4,350.00
250.00
60.00
260.00
426.95

Exhibit A-6

9,305.15

33,626.26

4293141

42.
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BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

CURRENT FUND

SCHEDULE OF SENIOR CITIZEN AND VETERANS

DEDUCTIONS DUE FROM STATE OF NEW JERSEY

Balance July 1, 2007

Increased by:
Veterans Per Tax Billing
Senior Citizens Per Tax Billings
Veterans Allowed by Tax Collector

Decreased by:
Received from State
Senior Citizens Disallowed by Tax Collector

Balance June 30, 2008

Ref.

A

A-4
A-7

19,750.00
54,500.00
500.00

72,133.56

3,616.44

Exhibit A-8

$ 64,195.65

74,750.00

138,945.65

75,750.00

$ 63,195.65

44. .



Balance July 1, 2007

Increased by:
Receipts
Operations

Decreased by:
Refunded

Applied to Current Taxes

Balance June 30, 2008

BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

CURRENT FUND

SCHEDULE OF TAX OVERPAYMENTS

Ref.
A
A-4-5 19,060.98
2,007.61
A-4 22,332.26
1,078.56
A

Exhibit A-10

$ 2,679.05

21,068.59

23,747.64

23,410.82

$ 336.82

45.



BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

CURRENT FUND

SCHEDULE OF LOCAL DISTRICT SCHOOL TAXES

Ref.
Levy School Year:
July 1, 2007 to June 30, 2008 A-1
Decreased by:
Paid A-4

SCHEDULE OF COUNTY TAXES PAYABLE

46.

Exhibit A-13

$6,246,176.00

$6,246,176.00

Exhibit A-14



BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE

CURRENT FUND

Licenses:
Alcoholic Beverages
Fees and Permits:
Code Enforcement
Street Openings
Planning/Zoning Board
Tax Assessor
Borough Clerk
Tax Office
Sewer Connection
Landlord/Tenant Registration
Dumpsters
Municipal Court
Interest and Costs on Taxes
Interest on Investments
Energy Receipts Tax
Consolidated Municipal Property Tax Relief Aid
Municipal Property Tax Assistance Act
Uniform Construction Code Fees
Supplemental Energy Receipts
Reserve To Pay Debt Service

Ref.
A-2

A-2
A-2
A-2
A-2

A-2
A-2
A-2
A-2
A-2
A-2
A-2
A-2
A-2
A-2
A-2
A-2
A-2

Accrued
$ 5,750.00

15,755.00
5,893.10
4,530.00

330.00
175.00
612.00
3,000.00
4,345.00
1,225.00
120,807.13
36,162.09
16,769.90
565,296.00
299,349.00
17,779.00
105,573.00
20,981.00
104,834.00

mn AN 41

Exhibit A-15

__ Receipts

5,750.00

15,755.00
5,893.10
4,530.00

330.00
175.00
612.00
3,000.00
4,345.00
1,225.00
120,807.13
36,162.09
16,769.90
565,296.00
299,349.00
17,779.00
105,573.00
20,981.00
104,834.00

cNn 1777 11
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BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH 48.

CURRENT FUND

Exhibit A-16
SCHEDULE OF APPROPRIATION RESERVES

Ref.
Balance July 1, 2007 A $ 91,444.95
Decreased by:
Disbursed A-4 67,322.17
Balance Lapsed A-1 24,122.78

$ 91,444.95
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BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

CURRENT FUND

SCHEDULE OF DUE TO/FROM DOG TRUST FUND

Balance July 1, 2007 Due From

Increased by:
Disbursements Made in Current Fund

Decreased by:
Receipts
Deferred Charges

Balance June 30, 2008 Due From

A-4

A-4
A3

9,181.00

3,658.11

Exhibit A-21

$3,658.11

15,514.24

19,172.35

12,839.11

$6,333.24
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BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

TRUST FUND

SCHEDULE OF RESERVE FOR DOG FUND EXPENDITURES

Balance July 1, 2007
Increased by:

Dog License Fees
Budget Appropriations

Decreased by:
Expenditures Made in Current

Balance June 30, 2008

Ref.

9,181.00

3,658.11

Exhibit B-2

(3,658.11)

12,839.11

9,181.00

15,514.24

(6,333.24)

SS.



BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH 56

Exhibit B-4
SCHEDULE OF RESERVE FOR UNEMPLOYMENT INSURANCE
Ref.
Balance July 1, 2007 and 2008 B $ 3,347.43
SCHEDULE OF RESERVE FOR PERFORMANCE ESCROW
Exhibit B-5
Ref.
Balance July 1, 2007 B : $ 83,924.75
Increased by:
Due from Current : B-12 34,460.20

112 24 9§



Balance July 1, 2007

Decreased by:
Disbursements

Balance June 30, 2008

BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

SCHEDULE OF RESERVE FOR REGIONAL CONTRIBUTION

AGREEMENT TRUST

SCHEDULE OF RESERVE FOR TAX TITLE LIENS

57.
Exhibit B-6

$ 294,526.28

294,526.28

Exhibit B-7



Balance July 1, 2007

Increased by:
Receipts

Decreased by:

Disbursements
Due from Current

Balance June 30, 2008

BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

SCHEDULE OF RESERVE

FOR LAW ENFORCEMENT TRUST

B-1
B-12

1,049.99

1,083.58

Exhibit B-8

3,418.32

5,662.78

9,081.10

2,133.57

6,947.53

58.



BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

Exhibit B-10
SCHEDULE OF SPECIAL DUTY POLICE

Ref.
Balance July 1, 2007 B $ 524.40
Increased by:
Receipts B-1 52,875.00
53,399.40
Decreased by:
Disbursements B-1 53,325.00
Balance June 30, 2008 B $ 74.40

SCHEDULE OF RESERVE FOR VARIOUS RESERVES

Exhibit B-11

Ref.

Balance July 1, 2007 B $ 11,315.81

Increased by:



BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

GENERAL CAPITAL FUND

SCHEDULE OF CAPITAL CASH

Ref.
Increased By Receipts:
Current Fund C-1
Decreased By Disbursements
Interfund Grants C-1
Improvement Authorizations C-4

Balance June 30,2008 C

$

120,990.99
630,156.09

60.

Exhibit C-a

780,156.09

751,147.08

29,009.01
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BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

GENERAL CAPITAL FUND

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Ref.
Balance July 1, 2007 C
Increased by:
Fiscal Year 2008 Appropriations C-9
Decreased by:
Appropriated to Finance Improvement Authorizations C-4

Balance June 30, 2008 C

66.

Exhibit C-6

$ 6,146.70

_25,000.00

31,146.70

27,850.00

$ 3,296.70
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BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

GENERAL CAPITAL FUND

Exhibit C-9
SCHEDULE OF INTERFUND - CURRENT FUND
Ref.
Balance July 1, 2007 - Due From C $ 754,635.00
Increased by:
Reserve to Pay Debt C 5,984.72
Bond Anticipation Notes C-3 3,627,100.00
Other 7 72,160.27
Grants Receivable C-7 340,000.00
Capital Improvement Fund C-6 25,000.00
4,070,244.99
4,824,879.99
Decreased by:
Bond Anticipation Notes 3,879,400.00
Improvement Authorizations Paid C-4 630,156.09

o B ~ 1 104 WA OO
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BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

SEWER UTILITY FUND Exhibit D-4

SCHEDULE OF CASH

Ref.
Balance July 1, 2007 D $ -
Increased by:
Sewer Charges Receivable D-2 967,978.86
Other Accounts Receivable D-7 168,897.84
Miscellaneous Revenue Not Anticipated D-2 5,643.45
1,142,520.15
1,142,520.15
Decreased by:
Check Fees 146.00
Payments to Current Fund D-8 1,020,654.19
1,020,800.19

Balance June 30, 2008 D $ 121,719.96




BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

SEWER UTILITY FUND

SCHEDULE OF SEWER RENTS RECEIVABLE

Ref.
Balance July 1, 2007 D
Increased by:
Rents Levied
Decreased by:
Receipts - Sewer Account D-2
Balance June 30, 2008 D

SCHEDULE OF APPROPRIATION RESERVES

$

Exhibit D-5

45,211.92

1,000,869.01

1,046,080.93

1,000,869.01

$

45,211.92

Exhibit D-6

73.



BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

SEWER OPERATING UTILITY FUND

SCHEDULE OF DUE TO/FROM CURRENT FUND

Balance July 1, 2007 - Due to

Increased by:
Surplus Anticipated in Current Fund
Disbursements Made in Current Fund

Decreased by:
Tax Sale Portion
Payments to Current Fund

Balance June 30, 2008 - Due from

895,327.08

NN NEFEF I N TY O /MAATT T TYIYINOOTYE ST ADITTATY

75,000.00

35,758.68

1,020,654.19

Exhibit D-8 74.

$  (50,327.11)

(970,327.08)

(1,020,654.19)

1,056,412.87

$ 35,758.68
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BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH 7.

SEWER CAPITAL UTILITY FUND

SCHEDULE OF DUE FROM CURRENT FUND Exhibit D-14
Ref.
Balance July 1, 2007 and June 30, 2008 - Due from D $ 90,000.00

SEWER CAPITAL UTILITY FUND

SCHEDULE OF DUE FEDERAL & STATE GRANT FUND

Exhibit D-15
Ref.

Balance July 1, 2007 and June 30, 2008 - Due to D $ 59,860.27




BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH 80.

Exhibit E-1
PUBLIC ASSISTANCE FUND
SCHEDULE OF PUBLIC ASSISTANCE CASH AND RECONCILIATION
PER N.J.S.A. 40A:5-5
Ref.
Balance July 1, 2007 E $ 11,030.04
Increased by:
Interest Earned 61.73

Balance June 30, 2008 E $ 11,091.77
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BOROUGH OF UNION BEACH - COUNTY OF MONMOUTH

PART I1

GENERAL COMMENTS AND RECOMMENDATIONS

YEAR ENDED JUNE 30, 2008




GENERAL COMMENTS

Scope of Audit

The audit covered the financial activities of the Treasurer, Chief Financial Officer, Tax and
Utility Collector, the activities of the Mayor and Council, and the records of the various outside
departments.

The audit did not and could not determine the character of services rendered for which
payments had been made or for which reserves had been set up, nor could it determine the character,
proper price or quantity of materials supplied for which claims had been passed. These details were
necessarily covered by the internal review and control approved of such claims by the governing body.

Cash on hand was counted and cash balances reconciled with independent certifications
obtained directly from the depositories.

The accrued and realized revenues for the various Borough Departments as shown on the
Statement of Revenue and Schedule of Revenue Accounts Receivable are presented as recorded in the

Borough records.

Contracts and Agreements Required to be Advertised for N.J.S. 40A:11-4

N.J.S. 40A:11-4 states “Every contract or agreement, for the performance of any work or the
furnishing or hiring of any materials or supplies, the cost or the contract price whereof is to be paid
with or out of public funds not included within the terms of Section 3 of this act, shall be made or

PR A B Y o S T T 4 .8 8 ™ aea  aa A a aa
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Collection of Interest on Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rates to be charged
for the nonpayment of taxes or assessments on or before the date when they would become delinquent.

The governing body on April 10, 1980, adopted the following resolution authorizing interest
to be charged on delinquent taxes:

NOW THEREFORE, BE IT RESOLVED, by the Mayor and Council of the Borough of
Union Beach that the RATE OF INTEREST to be CHARGED for the Non-Payment of Taxes or
Assessments shall be  EIGHT (8) PERCENT (%), per Annum on the first $1,500.00 of delinquency
and EIGHTEEN (18) PERCENT (%), per Annum on any amount in excess of $1,500.00, to be
calculated from the date the taxes are payable until the date of actual payment: and

BE IT FURTHER RESOLVED, the pursuant the N.J.S.A. 54:5-32 the maximum interest
rate required for redemption of the Tax Sale Certificates shall be EIGHTEEN (18) PERCENT (%), per

Annum; and

BE IT FURTHER RESOLVED, that pursuant to N.J.S.A. 54:5-34, the rate of interest for
those Tax Sale Certificates for which there shall be no other purchaser and which are therefore struck

off to the Borough of Union Beach, shall be 18% per Annum.

It is noted that a ten-day “grace period” is allowed in accordance with the provisions of the
1980 resolution.

NDes NMavah 90 10077 tha snsriavinsan hadss adsvtg<d = gancafitca modlont 8 ¢ o §8 4 4
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84.

Verification of Delinquent Taxes and Other Charges

A test verification of delinquent charges and current payments was made in accordance with
the regulations of the Division of Local Government Services, including the mailing of verification

notices as follows:

Type Number Mailed
Payment of 2007 & 2008 Taxes 25
25

Payment of Sewer Utility

Foreclosed Property

The foreclosed property is the total from exempt property, so marked, appearing in the tax
duplicate.

RECOMMENDATIONS

Fixed Assets

Finding: The Borough has a fixed asset accounting system, however it is not computerized.

Recommendation: That the Borough update its fixed assets with a computer program.

Capital



